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Annex F – Consultation Questions
Response from:

Non-CCGT gas demand-side response

	Q1. 
We would welcome views on the extent to which the non-CCGT market is able to provide demand-side response both in volume and duration terms



	and in particular:


Q1a.
The extent to which gas demand-side arrangements were in place for the 2005/06 winter (whether through interruptible contracts or otherwise)

	

	
Q1b.
The extent to which such arrangements were utilised, and what triggered them (e.g. shipper v customer driven, contracted interruption v price arbitrage, response to GBA etc)

	

	
Q1c.
The extent to which there is scope for investment prior to the 2006/07 winter to provide back-up capability at non-CCGT DM sites

	 

	
Q1d. 
The extent to which the experience of the 2005/06 winter may influence the development of such arrangements and the likely impact on the level of potential demand-side response in 2006/07

	

	
Q1e. 
The extent to which a permanent reduction in non-CCGT gas demand (so-called ‘demand destruction’) has occurred as a result of recent high energy prices

	


	Q2
To what extent can a general reduction in NDM demand be expected in 2006/07, given that NDM demand during the 2005/06 was typically 3-4% below the expected level?

	


	Q3.
We would welcome views on expected demand levels for winter 2006/07 under a range of weather conditions and, in particular, on the assumptions that should be made to determine the peak day non-CCGT demand that can be expected in winter 2006/07?

	


	Q4
At what levels of demand would Distribution Network owners expect interruption to be triggered for capacity management purposes?

	

	
Q4a.
At what levels of demand are Network Sensitive Loads (NSLs) likely to be interrupted?

	

	
Q4b.
At what levels of demand are other interruptible loads likely to be interrupted?

	


UKCS supplies

	Q5.
What assumptions should be made over the maximum UKCS supply availability for 2006/07?



	and specifically:


Q5a.
What assumptions should be made over the maximum UKCS supply availability from existing fields?

	

	
Q5b.
What assumption should be made over the commissioning of new UKCS developments?

	


	Q6. 
What implications does the cooler unit issue associated with the Rough storage incident have for UKCS supplies this winter?

	


	Q7.
What assumptions should be made over the average percentage UKCS supply availability under a period of prolonged severe conditions in 2006/07?



	and specifically:


Q7a.
To what extent would UKCS supply reliability decrease if poor weather is experienced offshore?

	

	
Q7b. 
How might UKCS supply availability vary across the winter months, and, in particular, should a lower level of availability be expected in the early part of the winter?

	


Gas imports

	Q8.
We would welcome views on whether similar monthly variations to those observed last year can be expected in winter 2006/07 from the various import sources




	Q9.
What assumptions should be made for levels of imported gas through the Belgian Interconnector for winter 2006/07? 



	and specifically:


Q9a.
What assumption should be made over the date at which the second upgrade becomes operational?

	

	
Q9b.
How much gas has been contracted by shippers to import through this Interconnector into the UK and what is the nature of these contracts (duration, indexation etc)?

	

	
Q9c.
To what extent might physical transportation constraints in Europe limit the level of imports into the UK through this Interconnector?

	

	
Q9d.
To what extent have shippers access to the necessary European transportation infrastructure to support gas imports through this Interconnector?

	

	
Q9e.
To what extent might gas quality issues restrict the level of imports into the UK through this Interconnector?

	

	
Q9f.
To what extent can net flows on the Interconnector be expected to be depressed by gas export nominations?

	


	Q10.
What assumptions should be made for levels of imported gas through BBL for winter 2006/07?



	and specifically:


Q10a.
What assumption should be made over the date at which BBL becomes operational initially and the subsequent upgrade to a capacity of 42 mcm/d?

	

	
Q10b.
What utilisation rate should be assumed for the BBL capacity not required to service the Gasunie-Centrica contract?

	

	
Q10c.
To what extent might physical transportation constraints in Europe limit the level of imports into the UK through this Interconnector?

	

	
Q10d.
To what extent have shippers access to the necessary European transportation infrastructure to support gas imports through this Interconnector?

	

	
Q10e.
To what extent might gas quality issues restrict the level of imports into the UK through this Interconnector?

	

	
Q10f.
What is a realistic level for sustained flows via BBL to the UK for winter 2006/07 once it is operational?

	


	Q11.
What assumptions should be made for levels of imported gas from Norway for winter 2006/07?




	and specifically:

Q11a.
What assumption should be made over the date at which Langeled becomes operational? 

	

	
Q11b.
What level of additional gas supply availability from Norway should be assumed over and above that which we have previously observed through Vesterled?

	

	
Q11c. 
To what extent might gas quality issues restrict the level of imports into the UK from Norway?

	


	Q12.
What assumptions should be made for the total levels of European imports?



	and specifically:

Q12a.
What interaction between the flows through the various importation routes should we assume, e.g. the extent to which incremental Norwegian imports offset flows via the Belgian Interconnector?

	

	
Q12b.
What is the total level of flow that could be expected through the Continental Interconnectors (BBL and Belgian Interconnector) given sufficiently high demand in the UK?

	

	
Q12c. 
What are the key risks to the timely completion and commissioning of the infrastructure projects that will facilitate additional gas supplies to the UK for the 2006/07 winter?

	

	
Q12d.   As described in paragraph 175, National Grid is examining the feasibility of potential blending opportunities at the beach terminals. This work is initially focused on Bacton. To what extent do parties consider that should such blending be possible additional gas supplies for this winter would emerge?

	


	Q13.
What assumptions should be made for LNG importation quantities in winter 2006/07?



	and in particular:

Q13a.
How are flow patterns likely to differ from those observed in 2005/06?

	


	Storage

	Q14.
We would welcome views on the likely patterns of use of the various gas storage facilities in 2006/07

	

	and in particular:


Q14a.
Likely trigger dates and/or trigger prices for use of storage

	

	
Q14b.
The scope for re-injection under different demand and price conditions

	


	
Q14c. 
The order in which long, medium and short range storage would be called upon in relation to marginal UKCS fields, interconnectors and LNG imports.

	

	
Q14d. 
The extent to which UK storage stocks are reserved for UK usage, and what events may lead to them being traded on the continent.


	

	
Q14e. 
The extent to which European storage stocks are reserved for continental use, and what events may lead to them being traded in the UK

	


	Q15.
We would welcome views on the appropriate basis for setting the 2006/07 safety monitors 




Electricity market
	Q16.
We would welcome views on the extent to which electricity demand response might be expected given high electricity prices

	

	and in particular:


Q16a.
How much more response might be seen compared to winter 2005/06 estimates?

	


	Q17.
What assumptions should be made over the extent to which mothballed generation will become available, and when?

	


	Q18.
To what extent is there scope for investment prior to the 2006/07 winter to provide back-up capability at existing power stations?

	


	Q19.
What assumptions should be made over the availability of nuclear generating plant?



	Q20.
What assumptions should be made over the level and direction of flows on the UK-France Interconnector given cold weather in both UK and Europe?

	


CCGT demand-side response
	Q21.
We would welcome views on the ability of the electricity market to deliver in practice the level of CCGT response that our analysis suggests might be theoretically achievable in a severe winter



	and in particular on:

Q21a.
Our assumptions relating to the generation running order under cold weather conditions and the associated availability factors

	

	
Q21b.
The extent to which relative market prices will signal the requirement for CCGTs to continue to burn gas at peak electricity demand periods

	

	
Q21c.
The ability and willingness of CCGT generators to switch to distillate

	

	
Q21d.
Whether and for how long CCGTs could generate on distillate back-up and any restrictions to the replenishment of distillate stocks

	

	
Q21e.
The ability and willingness of the market to replace gas-fired generation by coal and oil fired generation

	

	
Q21f.
The extent to which increased levels of fossil fuel generation could be used to displace gas-fired generation throughout a cold winter, including considerations of reliability, environmental constraints, carbon emissions and fuel stocks

	

	
Q21g.
How the level of CCGT response may compare with that experienced in 2005/06

	


Longer-term outlook
	Q22.
In addition to the questions relating to winter 2006/07, we would also welcome any views on the market outlook for winter 2007/08 and/or subsequent winters
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